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SIMON

115 Wast Washinglon Street, Indianapolis, IN 48204

August 31, 2006

Mr. Fred Evins

City of Austin

Economic Growth and Redevelopment
City Hall, 301 West Second Street
Austin, TX 78701

RE: Domain Fund
Local Learning-Activity

Dear Fred:

Pursuant to Paragraph 4(b) of the Chapter 380 Economic Development
Agreement entered into by the City of Austin and the developers of The Domain
project, the “Owner” is required to use $1,000,000 to assist small local .
businesses to locate at the “Project”. The form of the Owner contribution can
include non-reimbursable cash for design or construction of improvements, cash
for relocation costs, rent/occupancy charge subsidies and/or assistance with
marketing expenditures. .

To this end, Simon has met with approximately 50 local business owners and
entrepreneurs to find higher-end retail or restaurant tenants that would add a
unique local flare to The Domain project. With approximately 6 months
remaining before the March 9, 2007 grand opening, Simon has three locally
based tenants committed to ten year lease deals at The Domain. All three are on
schedule to open with the project. The value of tenant inducements for these
three deals totals $1,086,792. A summary spreadsheet is attached as well as a
lease plan which shows the location of these tenants. This completely fulfills
Simon’'s Domain Fund obligations under the Chapter 380 Agreement.

In addition to the committed deals, there are two deals in active negotiation, at
least one of which is likely to become a commitment in the near future. The
economics of those pending deals are also summarized on the attached sheet.
A local retailer that was previously committed to our project had to withdraw for
personal reasons last Spring. There is a possibility that this 4,000 SF retailer will
be able to recommit to our second phase retail building . . . 60,000 SF likely to
open in Spring/Summer 2008. No promises, but it is possible that Domain will
exceed our local obligation by a significant margin.

The City should be aware that there were some very interested local tenants that
simply were not well suited to The Domain's fairly upscale, fashion-forward mix.
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These tenants will certainly be considered for the Domain Crossing project, the.
community retail center Simon will be developing on the site immediately south of
The Domain. The Domain Crossing will be populated with more moderately
priced shops and slightly more casual and family oriented dining. While it is not
required, we want the City to be aware that we will seek a local presence in that
project as well. Tenants who have an interest should be directed to our local
leasing representative. '

| will work with our accounting team to document the disbursement of cash to the
recipients. of monies from the Domain Fund so that the City will have an
appropriate financial record of our compliance with this requirement of the 380
Agreement.

If you require any additional information, please let me know.
Sincerely,

$|MON PHOPEH

Kathleen M. Shuelds
Vice President — Development

KMS/pah
Attachments

(oo} Sue Edwards
Steve Balazs
David Armbrust
Bill Hammer
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