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CONTRIBUTE IN TOTAL TO THE CITY $18 MILLION IN PROPERTY TAX, AND $59 MILLION
IN SALES TAX. THE REQUIRED CITY INVESTMENT TO ENDEAVOR IS $25 MILLION.
HAVING EVALUATED THIS PROJECT USING THE PREVIOUSLY DISCUSSED CRITERIA, WE
WOULD RECOMMEND THAT THE CITY INVEST IN THIS PROJECT THROUGH AN
ECONOMIC DEVELOPMENT GRANT USING CHAPTER 380 OF THE LOCAL GOVERNMENT
CODE. OFFERING A RETURN OF 25% OF THE PROJECT'S AD VALOREM TAX FOR A 20-
VEAR PERIOD AND RETURN OF 80% OF THE SALES TAX REVENUE FOR A FIVE-YEAR
PERIOD WITH REDUCTION TO 50% FOR THE REMAINING 15 YEARS. WE WOULD ALSO
RECOMMEND THAT THE INVESTMENT BE PREDICATED ON CERTAIN PERFORMANCE
CRITERIA WITH SPECIFIC TERMS AND CONDITIONS. ENDEAVOR MUST ISSUE A NOTICE
70 PROCEED TO A CONTRACT - TO A CONTRACTOR TO COMMENCE CONSTRUCTION
OF THE PROJECT NO LATER THAN FOUR YEARS AFTER THE EFFECTIVE DATE OF THE
AGREEMENT. ENDEAVOR MUST ISSUE A NOTICE TO PROCEED TO A CONTRACTER TO
COMMENCE CONSTRUGTION OF A MINIMUM OF 300 RESIDENTIAL UNITS WITHIN SIX
VEARS AFTER THE EFFECTIVE DATE OF THE AGREEMENT. THE PROJECT MUST
QUALIFY UNDER THE CITY'S CURRENT SMART HOUSING GUIDELINES. SHOULD
ENDEAVOR COMMENGE TO CONSTRUCTION AT THE DESIGNATED TIME, FAIL TO
COMMENCE CONSTRUGTION AT THE DESIGNATED -- | MY GET IT RATE, SHOULD
ENDEAVOR FAIL TO COMMENCE CONSTRUCTION AS AT THE DID HE EGG NATURE TIME,
— THIS DEVELOPMENT WILL CREATE 1100 PERMANENT JOBS. ENDEAVOR WILL CREATE
A $1 MILLION BUSINESS EVEN EVEN DOCUMENT FUND TO ASSIST BUSINESSES
LOCATING IN THE DEVELOPMENT. THE FUND WILL BE FULLY CAPITALIZED WITHIN 12
MONTHS OF COMPLETION OF THE CONSTRUCTION WITH AT LEAST $500,000 BEING IN )
PLACE AT THE COMPLETION OF PHASE 1. THE FUNDS ARE TO BE USED FOR THE COST "’f‘_“c"”ﬂéﬁ
OF DESIGNING OR CONSTRUCTING THE INTERIOR IMPROVEMENTS OF A TENANT'S <
PREMISES, AS SECURITY OR COLLATERAL FOR SMALL BUSINESS LOANS MADE TO THE

TENANT, FOR ALL OR PART OF THE COST FOR ADVERTISING THE NEW STORE

LOCATION, AND TO SUBSIDIZE THE RENTAL RATE OF THE PROJECT OVER THE TERMS

OF THE LEASE WHICH WILL GENERALLY BE FOR FIVE YEARS. FUNDS USED TOWARD

INTEAR YOUR IMPROVEMENTS, RELOCATION COSTS AND RENT REDUCTION WILL

TYPICALLY BE ADVANCE TO DO THE TENANT WITHOUT REPAYMENT OBLIGATION.

ASSESSMENT OF THE ALLOCATION OF FUNDS, CREDIT RISK AND LEASE

COMPATIBILITY WITHIN THE PROJECT WILL BE AT ENDEAVOR'S DISCRETION. A YEARLY

REPORT ON THE ACTIVITIES OF THE FUND WILL BE PROVIDED TO THE CITY MANAGER

FOR COMPLIANGE REVIEW. AND FINALLY, ANY BALANCE REMAINING IN THE FUND AT

THE END OF THE TERM OF THE AGREEMENT WILL RETURN TO THE CITY. WHAT DOES

THE CITY RECEIVE FOR THIS COMMITMENT? THE RETURN ON THE CITY'S INVESTMENT

WILL TOTAL $39 MILLION IN A COMBINED AD VALOREM AND SALES TAX. AUSTIN

ENERGY IN PROVIDING UTILITY SERVICES WILL RECEIVE $18 MILLION TO $20 MILLION

IN REVENUE. WHAT ARE THE OVERALL BENEFITS TO THE CITY. THIS IS A $130 MILLION

PROJECT WITHIN THE CITY LIMITS LOCATED IN THE DESIRED DEVELOPMENT ZONE. A
DESTINATION LIFESTYLE RETAIL VILLAGE WITH NEW RETAILERS ASSISTING AND

MAINTAINING SALES TAX DOLLARS. APPROXIMATELY $1.2 MILLION IN INCREMENTAL



